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CALIFORNIA HOUSING FINANCE AGENCY
RESOLUTION NO. 76-3

Resolution Providing for the Issuance of California Housing Finance
Agency Housing Loan Revenue Bonds

WhereAs, the Legislature of the State of California has enacted
the Zenovich-Moscone-Chacon Housing and Home Finance Aet to
provide a comprehensive and balanced approach to the solution of
housing problems of very low income households and persons and
famtlies of low or moderate income in the State of California; and

Wrreas, this Board of Directors of the California Housing
Finance Ageney has determined to provide for the issuance of Hons-
ing Loan Revenue Bonds, the proceeds of which are to he used for

“such purpose; and

Wharreas, all aets, conditions and things required by law to
exist, happen and be performed precedent to and in commection with
the igsuance of said revenue bonds exist, have happened and have
heen performed in regular and due time, form and manner as re-
quired by law, and this Board of Directors is now duly empowered
to issue said revenue bonds;

Now, Turrerors, Be It ResoLven By tHE Boarn or DIRECTORS OF
THE CarivorNia Hovsivg Fiwavor Aerncy, as follows:

ARTICLI |
Atrraority row AND 1QuarITY ov Bonns, axnn DErmnNimioNs

mection 1O, Due Authorization. ''his Board has reviewed
all proccedings heretofore taken relative to the authorization of the
Bonds and has found, as a result of such review, and does herehy
find and determnine that each and all of the matters hereinabove
recited are triue and correct, and the Ageney has duly and regularly
complied with all applicable provisions of law and is (uly autho-
rized by law to issue revenue bonds in the manner and unpon the terms
in this Master Resolution provided.
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Skomon 102, FEgual Security. Tn consideration of the accep-
tance of the Bonds, the issnance of which is authorized hereunder,
by those who shall hold the same from time lo time, this Master
Tesolution shall be deemed to be and shall constitute a contraet be-
tween the Ageney and the holders and registered owuers from time
to time of the Bonds and interest coupons appertaining thereto, and
the covenants and agreements herein set forth to be performed on
hehalf of the Agency shall be for the equal and proportionate bene-
fit, seeurity and protection of all holders and registercd owners of
the Bonds and interest coupons without preference, priority or dis-
tinction as to security or otherwise of any of the Bonds or interest
coupons over any of the others by reason of time of issue, sale or
negotiation hereof or otherwise for any canse whatsoever, except as
expressly provided therein or herein, and excent as Bonds of vari-
ons series may differ with respect to date, number, interest rates,
maturity, redemption provisions or otherwise as expressly autho-
rized hereunder. The holders of Bonds authorized hercimder shall
ba entitled {o the benefits of all of the provisions of the Act.

Seevion 103, Definitions. Unless the context otherwise re-
guires, the terms in this Section defined shall, for all pnrposes of
this Master Resolution, and of any Sopplemental Resolution, and of
any certificate, opinion or other document herein mentioned, have the
meanings herein specified.

Act ,
The term “Aet” means the Zenovich-Moscone-Chacon Ilousing
and Home Finance Act, constituting Divigion 31 {commencing See-
tion 41000) of the Health and Safety Code of the State of California,
and all laws amendatory thereof or supplemental thereto.

Agency

The term “Agency” means the California Housing Finance
Agency, a public instrumentality and politieal subdivision of the
State of California ereated pursunant to the Act.

Board
The term “Board” means the Board of Directors of the Agency.



Bonds; Serial Bonds; Term Bonds

The term “Bonds” means the California Honsing Finaneo _
Agency Housing Loan Revenue Bonds, anthorized by, and at any
time outstanding pursnant to, this Master Resolntion or any Sup-
plemental Resolution.

The term “Serial Bonds” means Bonds, falling due by their
terms in specified years, for which no minimum sinking fund is pro-
vided.

The term “Term Bonds” means Bonds payalle at ov before their
speeified maturity dates from mintmum sioking fund pavments estab-
lished for that purpose and ecalenlated fo relire sneh Bonds on or
hefore their specified maturity dates.

California Housing Finance Fund
The term “California Housing Finanee Fund” means the fund
ereated in the State Treasury by Section 41360 of the Aet.

Certificate of the Agency, Statement of the Agency, Request of the
Agency, Requisition of the Agency

The terms “Certificate of the Ageney,” “Statement of the
Ageney,” “Request of the Agency™ and “Requisition of the Ageney”
mean, respeetively, a written certificate, statement, request or requi-
sitton signed in fhe name of the Ageney hy its Chairperson or its
Secrefary or such other person as may be designated and authe-
rized Lo sign for the Ageney, with the seal of the Ageney affixed, Any
such instrument and supporting opinions or representations, it any,
may, hut need not, he combined in a single mstrument with any
other instrument, opinion or representation, and the twa nr more
so eombined ghall be read and constrned as a gingle instraoment.,

Any Certificate or Statement of the Agencey may be based, in-
sofar as it relates to legal, accounting or engincering matters, npon
the opinion or representation of counsel, aceountants, engineers or
other persons, unless the officer signing such certificate or statement
knows, or in the cxercise of reasonable eave should have known, that
the opinion or representation with respect to the matters npon
which sach certificate or statement may be based, as aforesaid, is
erroneous. The same officer of the Agency, or the same counsel or
accountant or engineer or other persons, as the ease may be, need
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not certify to all of the matters required to be certified under any
provision of this Master Resolntion or any Supplemental Resolu-
tion, hut different officers, counsel, accountants or engineers may
certify to different facts, respectively.

Fvery Certificate or Statement of the Agency, and every opinion
of counsel, accountants or engineers or other persons provided for
herein shall include—

(1) a statement that the person making or giving such cer-
tifieate, statement or opinion has read all pertinent provisions
of this Master Resolution and any Supplemental Resolution to
which such certificate, statement or opinion may relate;

(2) a brief statement as to the nature and scope of the
examination or investigation npon which the certificate, state-
ment or opinion is based; '

(%) a statement that, in the opinion of such person, he has
made snch examination or investigation as is neeessary to en-
able him o express an informed opinion with respeet to the
subject matter referred to in the instrument to which his sig-
nature is aftixed ; and

{4) with respect to any statement relating to compliance

~with any provision of this Master Resolution or any Supple-
mental Resolution, a statement as to whether, in the opinion of
such person, such provision has been complied with.

Federal Securities

The term “federal securities” means Uniled States Treasury
_nwles, honds, bills or certifieates of indebtedness or those for which
the faith and eredit of the United States are pledged for the pay-
ment of prineipal and interest; obligations issued by banks for eco-
operatives, federal land banks, federal intermediate eredit banks,
federal home loan banks, the Federal Home Lioan Bank Board, the
Tennessee Valley Authority, or in obligations, participations, or
other insfruments of or issned by, or fully gnaranteed as to prin-
ecipal and intevest by, the Federal National Mortgage Association;
or participation ecertificates evidencing beneficial interests in obliga-
lions, or in the right to receive interes! and prineipal collections
thereirom, which obligations have been subjected by one or more
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government agencies to a trust or trusts for whieh any exeentive
department, ageney, or instrumentality of the United States (or the
head thereof) has been named to act as trustee, all as and fo the
extent that snch securities or additional securities are or shall be
eligible for the legal investment of Agency funds.

Pinancial Newspaper or Journal

The term “Financial newspaper or journal” means The Wall
Strect Jowrnal or The Bond Buyer or any other newspaper or jour-
nal printed in the English language, publishing financial news, cir-
eulated in New York, New York and selected by the Trustee, whose
decision shall be final and conclusive.

Fiscal Year

The term “fiscal year” means the period beginning on July 1 of
cach year and ending on the next succeeding June 30, or any other
period hercafter selected and designated as the official fiscal year
period of the Ageney.

Holder or Bondholder

The terms “holder” or “bondholder” means any person who shall
be the bearer of any outstanding coupon Bond and, unless the con-
text otherwise requires, the registered owner of any ontstanding fully
registored Bond.

Housing Bond Credit Committee

The term “Housing Bond Credit Committee” means the eommit-
tee established pursuant to Section 41707 of the Act, which, prior to
the issuance of any bonds, shall determine the general adequacy
of the security of the proposed issnance.

Independent Certified Public Accountant
The term “independent certified public accountant” means any
* certified public accountant or firm of such accountants appointed and
paid by the Agency, and who, or each of whom—
(i) is in fact independent and nnt under domination of
the Ageney:
(ii) does not have any.substantial interest, direct or in-
direet, with the Ageney; and
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(iii) is not connected with the Agency as a director, officer
or employce of the Agency, but who may be regularly retained to
make annual or other similar audits of any of the books of or
reports to the Agency.

Master Resolution

The term “Master Resolution” means this Resolution, adopted
as recited and determined in Section 1.01 by the Board under the
Act, as originally adopted, or as it may from {ime to time be amended
by any Supplemental Resolution,

Opinion of Counsel

The term “opinion of counsel” means a written opinion of coun-
sel who is retained by the Agency (who may be counsel for the
Agency) and who is aceeptable to the Trustee. Any opinion of counsel
shall meet the requirements for certificates of the Agency but may be
based, insofar as it relates to factual matters, upon information with
respect to which is in the possession of the Agency, upon a certifi-
cate or opinion of, or representation by, an officer or officers of the
Ageney, unless such counsel knows, or in the exercise of reasonable
care should have known, that the certificate or opinion or repre-
sentation. with respect to the matters npon which his opinion may
be based, as aforesaid, is erroneous.

Outstanding

The term “outstanding,” when used as of any particular time
with refercnce to Bonds, means (subject to the provisions of See-
tion 9.03) all Bonds theretofore executed, issned and delivered by
the Ageney under this Master Resolution except-—

(1) Bonds theretofore canceiled by the Trustee or surren-
dered to the Trustee for cancellation ;

{(2) Bonds for the payment or redemption of which funds
or cligible securities in the necessary amount shall have there-
tofore been deposited with the Trustee (whether upon or prior
to the maturity or redemption date of such Bonds), provided
that, if such Bonds are to be redeemed prior to the maturity
thereof, notice of such redemption shall have been given as in
Article 1V provided or provision satisfactory to the Trnstee
shall have heen made for the giving of such nofice; and
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(3) Bonds in lieu of or in substitution for which other
Bonds shall have been executed, issned and delivered by the
Agency pursuant to Seetion 2.09.

Paying Agents

The term “Paying Agents” means the paying agents appointed
by the Agency pursuant to Section 8.02, the successors and asgigns
of any of them, and any other corporations or associations which
may at any time be substituted in the place of any of them, as pro-
vided herein.

Person

‘The term “person” means any individnal, firm, corporation, as-
sociation, co-partnership, trust, business trust or receiver or trustee
or conservator for any thereof, and also includes the United States of
America, or any public corporation, political subdivision, eity, county
or district or any agency or instrumentality of the United States of
America.

Resolution

- The term “Resolution” means this Master Resolution, adopted
by the Agency under the Aect, as originally adopted or as it may
from time to time be supplemented or amended by any Supplemental
Resolution adopted pursuant to the provisions hereof.

Revenues

The term “Revenues” means such amounts, charges, income and
receipts as shall be set forth in any Supplemental I?esoluimn autho-
rizing the issuance of any series of Bonds.

Supplemental Resolution

The term “Supplemental Resolution” means any resolution then
in full force and effect which has been duly adopted by the Board
under the Act, or any act amendatory thereof or supplemental there-
to, at a meeting of the Board duly convened and held, at which a
quorum was present and aected thereon, amendatory of or supple-
mental to this Master Resolution, but only if and to the extent that
such Supplemental Resolution is specifically authorized hereunder.

Treasurer _
The term “Treasurer” means the Treasurer of the State of Cali-
fornia.



Trustee
The termn “Trustee” means the Treasurer in his funetion as

trustee for the Agency and the holders of the Bonds under Sectfion
41708 of the Act.

ARTICLE: 11
Tur Boxps

Secrion 2.01.  Awthorization. Donds of the Ageney may be is-
sued under and subject to the terms of this Master Resolution from
{ime to time as the issuance thercof is authorized by the Board
by a Supplemental Resolution. The maximum principal amount of
Bonds which may be issued hereunder is unlimited, except as pro-
vided in the Act, and subject to the limitations set forth in Sec-
tion 3.02. The Bonds are designated generally as the “California
Housing Finance Agency Housing Loan Revenue Bonds.” The Bonds
may be issued in such series as from time to time shall be antho-
rized by or pursuant to the Act and established by the Board by
Supplemental Resolution, subject to the conditions and limitations
herein contained.

Secrion 2.02. Terms of Bonds. The inifial series of Bonds to
be issued under this Master Resolution shall be known as the “Cali-
fornia Housing Finance Ageney 1976 Housing Loan Revenue Bonds,
Series A,” and each subsequent series of Bonds shall be similarly
designated in consecutive alphabetieal order. The Bonds of each
series ghall bear interest at such rate or rates as may be fixed by
{he Board at the time of sale thereof, not to exceed the maximum
rate of interest then permitted by law, and shall mature and become
pavable on such dates and in such year or yvears as the Board may
determine by the Supplemental Resolution creating such series. In-
terest on the Bonds of each series shall be payable semiannually
except that the first interest payment date on any serics of Bonds
may be any date on or before twelve months from the date of said
sories. Both the principal of and interest on the Bonds shall be
payable in lawful money of the United States of America at the
office of the Trustee in Sacramento, California, or, in the case of
coupon Bonds, at the option of the holder also at the principal office
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of the Paying Agent in New York, New York, or at the office of
the Paying Agent in Chicago, lllinois.

The Bonds of any series may be initially issned as coupon Bonds
in the denomination of $5,000, or in such other denominations as may
be anthorized by any Supplemental Regolation, or in fully registered
form without coupons, in denominations of $5,000 or any authorized
multiple thereof. The coupon Bonds of any series shall be numbered
in consecutive numerical order from lower to higher in the order
of their respective maturities, the numbers to he preceded by the
letter designation of such series (e.g., “Bond No. A1”}. The inferest
coupons attached thereto shall be numbered in consecutive numeri-
cal order from 1 up in the order of their respective maturities. Fach
stich coupon shall represent six months’ interest on the coupon Bond
to which it is attached, except that the first eoupon shall represent
interest for the period from the date of the coupon Bonds of such
series to the first interest payment date thereon. Payment of interest
on the coupon Bonds due on or before maturity of such Bonds shall
‘be made only upon presentation and surrender of the coupons rep-
resenting snch interest as the same respectively fall due.

The fully registered Bonds of any series shall be numbered in
consecutive numerical order from lower to higher in the order of
their respective maturities, the numbers to be preceded by the letter
designation of such series together with the letfer B (e.g., “Bond
No. AR1”). The fully registered Bonds shall be dated as of the date
of the coupon Bonds of the same series. Hach fully registered Bond
of any series shall bear interest from the interest payment date
next preceding the date of registration thereof unless it is registered
as of an interest payment date, in which event it shall bear interest
from that date, or unless it is registered prior to the first interest
payment date, in which event it shall bear interest from its date;
provided, however, that if, at the time of registration of any fully
registered Bond, interest is in default on outstanding Bonds, such
fully registered Bond shall bear interest from the interest payment
date to which interest has previously been paid or made available
for payment on the outstanding Bonds. Payment of the interest on
any fully registered Bond shall be made to the person appearing on
the bond registration books of the Trustee as the registered owner
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thercof, such interest to be paid by check or draft mailed to the
registered owner af his address as it appears on such registration
books or at snuch address as he may have filed with the Trustee for
that purpose.

The Board hereby direets that there shall be included in each of
the Bonds a certification and recital that all of the conditions, things
and acts required to exist, to have happened or to have been per-
formed precedent to and in the issnance of this Bond do exist, have
happened or have been performed in due time, form and manmer
as required by the laws of the State of California, and that the
amount of this Bond, together with all other Bonds outstanding,
does not exceed any Hmit preseribed by the Act and is not in excess
of the.amount of Bonds permitted to be issned under the Resolution.
From and after the issuance of the Bonds of any series the find-
ings and determinations of the Board respecting that series shall
be conclusive evidence of the existence of the faets so found and
determined in any action or proceeding in any court in which the
validity of such Bonds is at issue, and no bona fide purchaser of
any such Bond containing the foregoing certification and recital
shall be required to see to the existence of any fact, or to the per-
formance of any condition, or the taking of any proceeding, required
prior to such issue, or fo the application of the purchase price paid
for such Bonds. Bonds shall be deemed to be izsued, within the mean-
ing of this Master Resolution, whenever the definitive Bonds, or any
~temporary Bonds exchangeable therefor, have been delivered to the
purchasers thereof, and the purchase price thereof received, or in
the ecase of Bonds to be refunded through exchange, whenever such
exchange has been made, '

Secrion 2.03. Forms of Bonds, The coupon Bonds, the inter-
est coupons to he attached thereto and any Trustee’s certificate of
authentication to be ¢xecuted thereon, the fully registered Bonds,
any Trustee’s certificate of authentication and registration, any
corresponding coupon bond endorsment, any assignment to appear
thereon and any other necessary certificates and endorsements shall
be in substantially the form set forth in each Supplemental Reso-
lution, with necessary or appropriate variations, omissions and
insertions as may be permitted or required thereby.
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Secrion 2.04. FExecution of Bonds. All of the Bonds shall be
executed in the name and on behalf of the Ageney and under ifs seal,
with the signatures of the Chairperson and the Vice Chairperson
and the countersignature of the Secretary whoe iz in olfice on the
date of adoption of this Master Resolntion or at any time thereafter.
In the case of fully registered Bonds, such signatures and such conn-
tersignature, one or more of them, may be affixed by facsimile thereof.
The seal of the Ageney may be impressed or reproduced by facsimile
on the Bonds.

The interest eoupons to be attached to the Bonds shall bear the
facsimile signature of the Secretary, who is in office on the date
of adoption of this Resolution or at any time thercafter. If any
officer whose signature appears on any Bond or coupon ceases to be
sich officer before delivery of the Bonds to the purchaser, such signa-
ture, either on the Bonds or the coupons, ar on both, shall never-
theless be as effeclive as if the officer had remained in office until
the delivery of the Bonds to the purchaser. Also any Bond or eoupen
may be signed and countersigned on hehalf of the Agency by such
persons as at the aetual date of the execution of such Bond or conpon
shall be the proper officers of the Agency although at the nominal
date of such Bond or coupon any such person may not have been
such officer of the Ageney.

The Board may provide, in the Supplemental Resolution autho-
rizing the issuance of any series of Bonds, that the coupon Bonds of
snch serieg shall bear a certificate of authentication executed by the
Trustee.

In the event the Agency shall so require the anthentication of any
coupon Bonds by the Trustee by the execution of a certificate of
authentication endorsed upon the coupon Bond, there shall be in-
cluded in the text of such coupon Bonds the following:

“This Bond shall not be entitled to any benefit under the
Resolution, or become valid or obligatory for any purpose, until
the certificate of authentication hereon endorsed shall have been
signed by the Trustee,”

In the case of fully registered Bonds withont conpons, only such
Bonds as shall bear thereon a certificate of authentication and regis-



12

tration in the form hereinbefore recited, excenied and dated by the
Traostee, shall be or become valid or obligatory for any pnrpose or
entitled o the benefits of this Master Resolution. Such certificate of
the Trustee shall he conelusive evidence that the Bonds so registered
have. been duly aunthenticated, registered and delivered hereunder
and are entitled to the benefits of this Master Resolution.

Prior to the delivery of any Bond, all coupons thereon then
matured shall be detached and cancelled by the Trustee and delivered
to or upon the order of the Ageney.

Seorron 2.05.  Transfer of Coupon Bonds. All conpon Bonds
‘shall be negofiable instruments transferable by delivery. The
Agency, the Trustee and any Paying Agent may freat the bearer of
any coupon Bond, and the bearer of any coupon, as the absolute
owner of such Bond, or coupon, as the ease may he, for the purpose
of receiving payment thereof and for all other purposes whatsoever,
and the Agency, the Trustee and any Paying Agent shall not be
alfeeted by any notice or knowledge to the contrary, whether such
Bond or coupon ghall be everdue or not.

Suecrion 206, Transfer of Fully Registered Bonds.,  Any fully
registered DBond may, in accordance with its terms, he transferred
upon the hooks required to be kept pursuani o the provigions of
Seetion 2.08, by the person in whose name it is vegistered, in person
or by his duly authorized attorney, upon surrender of sueh fully
registered Bond for cancellation, accompanied by delivery of a
written instronment of transfer in a form approved by the Trustee,
duly executed, -

Whenever any Bond shall be issuned nnder this Master Resolu-
tion as a fully registered Bond, there shall be reserved by the Agency
unissued an aggregate principal amount of conpon Bonds, of the
same series and maturity, and of the denomination of $5,000, equal
to the principal amount of such registered Bond, and in such case
the serial number or numbers of the coupon Bond or Bonds so
reserved, together with an appropriate statement as to snch reserva-
tion, may be endorsed on snch registered Bond.
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‘Whenever any fully registered Bond or Bouds shall be surren-
dered for transfer, the Agency shall execule and the Trustee shall
authenticate and deliver a new fully regisiered Bond or Bonds, of
the same series and for a like agpgregate principal amount, which
shall have endorsed thereon the same coupon Bond serial number
or numbers so reserved.

No transfers of fully registered Bonds shall he required to be
made during the 15 days next preceding each interest payment date.

Seerion 2.07. Bachange of Bonds. Tully registered Bonds may
be exchanged at the principal office of the Trustee for a like aggre-
gate principal amount of eonpon Bonds of the same series (or for
a like aggregate principal amonnt of fully registered Bonds of other
authorized denominations of the same series) of the same maturity,
and coupon Bonds may be exchanged at said office of the Trustee
for a like aggregate prineipal amount of fully registered Bonds of
authorized denominations of the same geries and of the same matu-
rity. All coupon Bonds surrendered for exchange and delivered in
exchange shall have attached thereto all unmatured coupons apper-
taining thereto (together with any matured coupons in default). The
Trustee shall preserve coupon Bonds surrendered to it for exchange,
and may subsequently reissne said coupon Bonds in exchange for a
like aggregate prineipal amount of fully registered Bonds, as hercin-
above provided, after detaching all matured interest ecoupons apper-
taining thereto. The Agency may charge a sum not exceeding $5.00
for each new Bond issued upon any exchange (except in the case of
any exchange of temporary Bonds for defimitive Bonds and except
in the case of the first exchange of any definitive Bond in the form
in which it is originally issued) and the Trustee shall require the
payment by the Bondholder requesting such exchange of any tax
or other governmental charge required to be paid with respect to
such exehange. No such exchange shall be required to be made during
the 15 days next preceding each interest payment date.

Secrion 2.08. Bond Register. The Trustee will keep or cause
to be kept at its office in Sacramento, California, sufficient books
for the registration and transfer of the Bonds, which shall at all
times be open to inspection by the Agency; and, npon prescnta-
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tion for such purpose, the Trustee shall, under such reasonable
regulations as it may preseribe, register or transfer or cause to be
registered or transferred, on said books, Bonds as hereinbefore
provided.

Swerion 2.09. Temporary Bonds. Any series of Bonds issued
nnder this Master Resolution may be inifially issned in temporary
form exchangeable for definitive Bonds when ready for delivery. The
temporary Bonds may be printed, lithographed or typewritten, shall
be of such denominations as may be determined by the Agency,
shall be without ecoupons and may contain snch refevence to any of
the provigsions of the Resolution as may be appropriate. Lvery
temporary Bond shall be executed by the Ageney and he authenti-
cated by the Trustee upon the same eonditions and in substantially
the same manner as the definitive fully registered Bonds. If the
Ageney issues ternporary Bonds it will exeente and furnish definitive
Bonds without delay and thereupon the temporary Donds may he
surrendered, for cancellation, in exchange therefor at the office of
the Trustee in Sacramento, California and the Trustee shall deliver
in exchange for such temporary Bonds an equal aggregate prin-
cipal amount of definitive coupon Bonds or definitive fully regis-
tered Bonds of authorized denominations of the same series and
of the same maturity or maturities. Until so exchanged, the tempo-
rary Bonds shall be entitled to.the same benefits under the Reso-
lution as definitive Bonds of the same series authenticated and
delivered hereunder.

Sectox 210, Bonds Mutilated, Lost, Deslroyed or Stolen. 1t
any Bond shall hecome mutilated the Agency, at the expense of the
owner of said Bond, shall execute, and the Trustee shall therenpon
authenticate, if necessary, and deliver, a new Bond of like tenor and
number (having annexed appropriate conpeons corresponding to those,
if any, annexed to the mutilated Bond) in exchange and substitntion
for the Bond so mutilated, but only upon surrender fo the Trustee
of the Bond so mutilated together with any unpaid coupons thereto-
appertaining, Kvery mutilated Bond so surrendered to the Trustee
shall be cancelled by it and redelivered to, or upon the order of, the
Agency. If any Bond shall be lost, destroyed or stolen, evidence of
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steh losg, destruction or theft may be snbmitted to the Ageney and
the Trustee and, if such evidence be satisfactory to both and indem-
nity satisfactory to them shall be given, the Agency, at the expense
of the owner, shall execute, and the Trustec shall thereupon anthen-
ticate, if necessary, and deliver, a new Bond of like tenor and nnumber
(having annexed appropriate conpons corresponding to those, if any,
annexed to the lost, destroyed or stolen Bond) in lieu of and in sub-
stitution for the Bond so lost, destroyed or stolen. The Agency may
reguire payment of a sam not exceeding the actual cost of prepar-
ing each new Bond issued under this section and of the expenses
which may be ineurred by the Agency and the Trustee in the prem-
izes, Any Bond or coupon issued nnder the provigions of this Section
in lien of any Bond or coupon alleged to be lost, destroved or stolen
shall congtitute an original additional contractual obligation on the
part of the Agency whether or not the BDond or coupon so alleged
to be lost, destroyed or stolen he at any time enforceable by anyone,
and shall he equally and proportionately entifled to the benefits of
the Resolution with all other Bonds and coupons secared by the
Resolution. '

ARTICLE 11T
Tssve or Boxnns

Secrron 3.01.  Issuance of Bonds. At any time after the adop-
tion of this Master Resolution the Ageney may exeente and deliver
Bonds in the aggregate principal amount of not fo exceed that
amount which the Ageney, with the approval of the Housing Bond
Credit Committee pursuant to Sections 41700 amd 41707 of the
Health and Safety Code, determines, by Supplemental Resolution,
to be necessary to provide sufficient funds for financing housing
developments and other residential struetures and whiceh is autho-
rized to be issued hereunder in series from ftime to time and each
series shall be separately designated.

Secrion 3.02. Supplemental Resolution Authorizing Issuance
of Any Series of Bonds. Whenever the Agency determines o issne
Bonds of any series under the terms of this Master Resolution, the
Board shall adopt a Supplemental Resolution preseribing the date of
the Bonds of such series, the principal amount thereof, the serial
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maturities or maximum term for which any of said Bonds shall run,
the dates of payment of principal and intercst and the provisions,
if any, for the eall and redemption of such Bonds, and such other
terms and conditions as may be appropriate to the series of Bonds
then proposed to he issned.

At or before the delivery of any such series of Donds to the
purchaser thereof, the Agency shall file the following documents
with the Trustee:

{a) the Supplemental Resolution authorizing such geries of
Bonds, which shall also contain the determination reguired by
Section 41700 of the Health and Safety Code;

(b) the determination of the Housing Bond Credit Com-
mittee of the security, and its approval of the amount, of the
proposed offering;

(¢) a certificate of the Trustee that the Agency is in com-
pliance with Section 41714 of the Health and Safety Code;

(d) a certificate of the Trustee that the Agency is not
then in default under the terms and provisions of this Master
Resolution or the terms and provisions of any other resolution
authorizing the issuance of honds pavable out of Revenues;

{e) an opinion of counsel to the effect that such series of
Bonds has been duly authorized in conformity with law and all
prior proceedings of the Agency.

Seerion 3,03, Validity of Bonds. 'Phe validity of the authori-
zation and issuance of any of the Bonds shall not be dependent on or
affected in any way by (a) any proceedings taken by the Agency for
the financing of housing developments or other residential strne-
tures, or (b) any contracts made by the Ageney in connection there-
with, or (c) the failure to complete any or all commitments to such
financing. The recital confained in the Bonds that the same are
issued pursuant to the Act shall be conclusive evidence of their
validity and of the regularity of their issuance and all snch Bonds
shall be incontestable from and after the fime of payment to the
Agency of the purchase price thereof,
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ARTICLIZ TV
Repemerion oF Bowps

Seerion 4.01. Terms of Redemption. Any series of DBonds
may be made subject to redemption prior to maturity, as a whole or
in part, at such time or times, and upon payment of {he principal
amount thereof plus such premium or premiums, if any, as may
be determined by the Board at the time such series is anthorized
and as shall be set forth in the Supplemental Resolution autheriz-
ing such series.

Sucrton 4.02. Selection of Bonds for Redemption. Whenever
provision is made in any Supplemental Resolution for the redemption
of any series of Bonds or portion thereof by lot and less than all of
the Bonds of any maturity of such series are called for redemp-
tion, the Trustee shall select the conupon Bond serial numbers of the
Bonds of sneh maturity to be redeemed from the coupon Bond serial
numbers of the ontstanding Bonds of such maturity by lof in any
manner which the Trustee deems fair. The T'rustee shall promptly
notify the Ageney in writing of the numbers of the Bonds so scleeted
for redemption,

Secrion 4.03. Notice of Redemption. Notice of redemption
{(except as provided below) shall be given by publication at least
once prior to the redemption date in a fimancial newspaper or jonrnal,
sueh publication to be not less than thirty nor more than sixty days
before such redemption date.

Each notice of redemption sghall state the redemption date, the
place of redemption and the redemption price, shall designate the
serial numbers of the Bonds to be redeemed by giving the individual
numbers of each Bond or by stating that all Bonds hetween two
stated numbers, both inclugive, have been called for redemption,
and shall require that such Bonds be then surrendered with, in the
case of coupon Bonds, all interest coupons maturing on or subse-
quent to the said redemption date for redemption at the said re-
demption price, and shall also state that the interest on the Bonds in
snch notice designated for redemption shall cease to acerue from
and after such redemption date and that on said date there will
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hecome due and payahle on each of said Bonds the principal amount
thereof to be redeemed, interest acerued thereon to the redemption
date and the preminm thereon, if any (such premium to be specified).
If any of the coupon Bond serial numbers so chosen shall be the
gerial numbers of conpon Bonds then reserved against outstanding
registered Bonds, such notice shall specify the respective serial num-
bers of such reserved coupon Bonds, and if the serial numbers of all
the conpon Bonds reserved against any particular registered Bond
shall not have been chosen so that less than the whole of the principal
of such registered Bond shall be redeemable, the said notice shall
also state that such registered Bond is to be redeemed in part only.

A similar notice shall also be mailed to the original purchaser
of the Bonds, or if the original purchaser is a syndicate, to the
managing member of such syndicate, and to the respective registered
owners of any Bonds designated for redemption at their addresses
appearing on the bond registration books af least thirty days but
not more than sixty days prior to the redemption date, which notice
shall, in addition to setting forth the above information, set forth,
in the case of each registered Bond called only in part, the portion
of the principal thereof which is to be redeemed; provided that
neither failure to mail such notice nor any defeet in any notice so
mailed shall affect the sufficiency of the proceedings for the redemp-
tion of snch Bonds.

In ease of the redemption as herein permitted of all the Bonds
then outstanding, or of all of the Bonds of any maturity, notice of
redemption shall be given by publication and mailing in the same
manner as for partial redemption of Bonds, except that the notice of
redemption need not specify the serial numbers of the Bonds to be
redeemed. If at the time of giving notice of redemption no Bonds
are ontstanding except registered Bonds, publication of such notice
shall be deemed to have been waived if such notice shall have been
mailed to each registered owner of such Bonds at his address as it
appears on the registration books or at such address as he may have
filed with the Trustee for that purpose.

Notice of redemption of Bonds shall be given by the Agenecy
or, at the request of the Agency, by the Trustee for and on hehalf
of the Agency. :
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Secrion 4.04.  Partial Redemption of Registered Fond. Upon
surrender of any fully registered Bond redeemed in part only, the
Ageney shall execute and the Trustee shall authenticate and deliver
to the registered owner thereof, at the expense of the Agency, a new
Bond or Bonds, of the same series, of authorized denominations
equal in aggregate principal amount to the unredeemed portion of
the Bond snrrendered and of the same interest rate and the same
maturity, which new Bond or Bonds may be, at the option of the
registered owner, either a coupon Bond or Bonds with all nnmatured
coupons appertaining thereto or a fully registered Bond or Bonds of
authorized denominations. The registered owner of any fully regis-
tered Bond may, in lieu of surrendering such Bond for a new Bond,
endorse on the reverse of such Bond a notation of such partial re-
demption, in such form as may be satisfactory to the Agency and the
Trostee and under such conditions as the Trustee may approve. Such
partial redemption shail be valid upon payment of the amount
thereby required to be paid to such registered owner, and the Agency
and the Trustee shall be released and discharged from all lability
to the extent of snch payment, irrespeetive of whether such endorse-
ment shall or shall not have been made upon the reverse of such fully
registered Bond by such registered owner and irrespeetive of any
error or omission in such endorsement.

Secrion 4.05. Effect of Redemption. When notice of redemp-
tion has been dnly given as aforesaid, and moneys for payment of the
redemption price are being held by the Trustee, the Bonds so called
for redemption shall, on the redemption date designated in such
notice, hecome due and payable at the redemption priee spécified in
such notice, and from and after the date so designated interest on the
Bonds so called for redemption shall cease to accrue, the coupons
for intercst théreon maturing subsequent to the redemption date
shall be void, said Bonds shall cease to be entitled to any benefit or
security under this Master Resolution, and the holders of said Bonds
shall have no rights in respect thereof except to receive payment of
the redemption price thereof. The Trustee shall, upon surrender for
payment of any of said Bonds, together with all coupons thereto
appertaining unmatured at the redemption date, pay such Bonds at
the redemption price aforesaid.
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Al unpaid interest installments represented by coupons which
shall have matured on or prior to the date of redemption designated
in such notice shall continue to be payable to the bearers severally
and respectively upon the presentation and surrender of such con-
pons.

All Bonds redeemed pursuant to the provisions of this Artiele
IV and the appurtenant ecoupons, if any, shall be cancelled upon sur-
render thereof and delivered to the Agency, and no Bonds shall be
issued in place thereof,

Srcrion 4.06, Rescission of Notice of Redewmption. The Agency
may, at its option, prior to the date fixed for redemption in any
notice of redemption rescind and cancel such notice of redemption.

ARTICLE V

Revervures

Secrion 5.01. - Pledge of Revenues. The Bonds are revenue
Bonds and shall be payable as to both principal and interest, and any
premium upon redemption thereof, exclusively from the Revenues,
except only as otherwise authorized or permitted by the Act and
provided for in any Supplemental Resolution for the series autho-
rized thereby. The Agency hereby transfers, assigns and sets over to
the Trustee all of the Revenues, and all of the Revenues are hereby
irrevocably pledged to the punctual payment of the principal of and
interest on the Bonds, and the Revenues shall not be used for any
other purpose while any of the Bonds remain ountstanding, except
that ont of Revenues there may be apportioned and paid such sums,
for sneh purposes, as are expressly permitted by any Supplemental
Resolution. Said pledge shall constitute a first, direct and exclusive
" charge and lien on the Revenunes for the payment of the Bonds in
accordance with the terms thereof.

ARTICLE VI
CovenaNTs 0F THE AGENCY
Skcrion 6.01. Compliance with Resolution. The Agency repre-

sents, warrants, covenants and agrees with the holders of the Bonds,
as a material inducement to the purchase of the Bonds, that so long
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as any of the Bonds shall remain outstanding and the prineipal
thereof or interest thereon shall be unpaid or unprovided for, the
Ageney will not issue, or permit to be issued, any Bonds in any man-
ner other than in accordance with the provisions of this Master Reso-
Intion, and will not suffer or permit any default to oceur under this
Master Resolution, but will faithfully observe and perform all of the
covenants and agreements contained in this Master Resolution and
all Supplemental Resolutions and the Bonds.

Secrion 6.02. Punctual Payment. The Agency will punetnally
pay or cause to be paid-the prineipal and interest (and premium, if
any) to become due in respeet of all the Bonds, in strict conformity
with the terms of the Bonds and of this Master Resolution and all
Supplemental Resolutions, but only out of Revenues and other legally
available funds as provided herein,

Secrion 6.03. Against Encumbrances. The Agency will not
create, or permit the creation of, any pledge, lien, charge or encum-
brance upon the Revenues and will not issue any Bonds or other
obligations payable from Revenues or having a lien on the Revenues,
except as expressly permitted so to do by Section 3.02.

Smcrion 6.04. Power fo Issue Bonds and Pledge ERevenues.
The Agency is duly authorized pursuant to law to create and issue
the Bonds and to adopt this Master Resolution and to pledge the
Revenues in the manner and to the extent provided in this Master
Resolution. The Revenues so pledged are and will be free and elear
of any pledge, lien, charge or encumbrance thereon or with respect
thereto prior to, or of equal rank with, the pledge created hy this
Master Resolution, except for liens in favor of the Trustee and
Paying Agents for moneys due them hereunder, and all action on
the part of the Agency to that end has been duly and validly taken.
The Bonds and the provisions of the Resolution are and will be
the valid and legally enforceable obligations of the Agency in ac-
cordance with their terms and the terms of the Resgolution. The
Apgency shall at all times, to the extent permitted by law, defend,
preserve and proteet the pledge of the Revenues pledged under the
Resolution and all the rights of the bondholders under this Resolu-
tion against all claims and demands of all persons whomsoever.
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Sncrion 6.05.  Payment of Tawes and Claims. The Agency will,
from time to time, duly pay and discharge, or cause to he paid and
discharged, any taxes, assessments or other governmental charges
which may be lawfully imposed upon the Revenues, when the same
shall become due, as well ag any lawful elaim which, if unpaid, might
by law become a lien or charge upon the Revenues or which might
impair the seeurity of the Bonds.

Secrion 6.06. Insurance. Subject to the condition, in each
case, that such insnrance is obtainable at reasonable rafes and npon
reasonable terms and condittons, and so long as anv of the Bonds
are outstanding : '

(a) The Agency shall procure and maintain public liability in-
surance, with limits of not less than one million dollars ($1,000,000)
for one person and one million dollars ($1,000,000) for more than
one person involved in one accident, to proteet the Ageney from
claims for personal injury or death which may arise from the
Agency’s operations, including any use or oceupaney of its grounds,
structures and vehicles and including the possession and ownership
of any property foreclosed pursuant to a mortgage. The Agenecy
shall also procure, and maintain so long as any of the Bonds are
outstanding, insurance against liability for property damage result-
ing from any casnalty attributable to the Agency’s operations, in an
amount not less than one hundred thousand dollars ($100,000) for
each accident.

(b) The Agency shall secure and maintain adequate fidelity
insurance or bonds on all officers and employees handling or respon-
gible for funds of the Agenecy.

Secrion 6.07. Accounting Records and Reports. The Agency
shall keep (or cause to be kept) proper books of record and account
in which complete and correct entries shall be made of all trans-
actions relating to the receipts, disbursements, allocation and appli-
cation of the Revenues, and such books shall be available for
inspection by the Trustee and by any holder of Bonds, or his agent
or representative, at reasonable hours and under reasonable condi-
tions. Not more than one hundred and twenty (120) days after the
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close of each fiscal year, the Agency shall furnish, to any Bond-
holder who may so request within sixty (60) days after the close of
such figseal year, a complete finanecial gtatement covering receipts,
disbursements, alloeation and application of all income and Rev-
enues for such fiscal year, including fund balances, accompanied
by an audit report and opinion of an independent certified publie
accountant to be employed by the Ageney with the consent of the
Trustee. Such audit report shall also show the types and amounts
‘of insuranee coverage in foree for such fiscal vear, and the expira-
tion dates thereof. Such financial statement shall also be filed with
the Trustee. '

Seemon 6.08. Maintenance of Revenmues. The Agency will
promptly eollect all Revenues due as the same hecome due, and will
promptly and vigorously enforece its rights against any person who
does not pay such Revenues as they become due.

Secrion 6G.09. Observance of Laws and Regulations. The Agency
will well and truly keep, observe and perform all valid and lawful
obligations or regulations now or hereafter imposed on it by con-
tract, or preseribed by any law of the United States, or of the State
of California, or by any officer, board or commission having juris-
dietion or control, as a condition of the continued enjoyment of any
and every right, privilege or franchise now owned or hereafter ac-
quired by the Ageney, including its right to exist and carry on busi-
ness as a public instrumentality and political subdivision of the State
of California, to the end that such rights, privileges and franchises
shall be maintained and preserved, and shall not become abandoned,
forfeited or in any maner impaired.

Srorion 6.10. Maintenance of Agency and Powers. The Agency
will at all times use its best efforts to maintain the powers, fune-
tions, duties and obligations now reposed in it pursuant to law, and
will not at any time voluntarily do, suffer or permit any act or thing
the effeet of which would be to hinder, delay or imperil either the
payment of the indebtedhess evidenced by any of the Bonds or the
ohservance of any of the covenants hercin contained.
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Secrion 611, Agreement of the State.  As provided in Seetion
41719 of the Act, the State has pledged to and agreed with the hold-
ers of the Bonds that the State will not limit or alter the rights
vested in the Ageney under the Act to fulfill the terms of any agree-
ments made with such bondholders or in any way impair the rights
and remedies of such bhondholders until the Bonds, together with
the intercst thereon, with interest on any wnpaid installments of in-
terest, and all costs and expenses in connection with any action or
proceeding by or on behalf of such bondholders, are fully met and
discharged. -

Secrron 612, Waiver of Laws. The Agency shall not at any
time insist upon or plead in any manner whatsoever, or claim or take
the benefit or advantage of any stay or extension law now or at any
tie hereafter in force which may affect the covenants and agree-
mentg contained in this Masgter Resolution or in any Supplemental
Resolution or in the Bonds, and all benefit or advantage of any such
law or laws is hereby expressly waived by the Agency.

Swerion 6.13.  Extension or Funding of Interest Coupons. In
order to prevent any accumulation of coupons after maturity, the
Agency will not, directly or indirectly, extend or assent to the ex-
tension of the time for the payment of any coupon or any claim
for interest on any of the Bonds, and will not, directly or indirectly,
- be a party to or approve any such arrangement by purchasing or
funding such coupons or elaims or in any other manner. In case any
such eoupon or elaim for interest shall be extended or fanded,
whether or not with the consent of the Agency, such coupon or claim
for interest so extended or funded shall not be entitled, in case of
default hereunder, to the benefits of the Resolution, except subject
to the prior payment in full of the prineipal of all of the Bonds
then outstanding and of all coupons and claims for interest which
shall not have been so extended or funded.

Secrion 6.14, Persomnel and Servicing of Programs. The
Agency shall at all times appoint, retain and employ eompetent per-
sonnel for the purpose of carrying out its respeective programs and
shall establish aud enforce reasonable rules, regulations, tests and
standards governing the employment of suech personnel at reasonable
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compensation, salaries, fees and charges, and all persons employed
by the Ageney shall be qualified for their respective positions.

Srcrion 6.15. Tax Covenant. The Agency shall at all times do
and perform all acts and things permitted by law and necessary or
degirable in order to assure that interest paid by the Ageney on
the Bonds shall, for the purposes of the Federal income tax be
exempt from all income taxation under any valid provision of law.

Secrion 6.16.  Agency Certification. The Ageney shall, as pro-
vided in the Aet, immediately certify in writing to the Joint Legis-
lative Audit Committee, the Joint Legislative Budget Committee, the
Speaker of the Assembly, the Senate Rules Committee, and the Gov-
ernor, if the Agency determines or receives information, certified
by the Treasurer, that moneys of the Agency will not be snfficient
for the principal payments, sinking fund payments, and interest
payments on the Bonds of any series and to restore and maintain
bond reserve funds established pursuant to any Supplemental Reso-
Intion.

Secrion 6.17. Further Assurances. Whenever and so often as
requested so to do by the Trustee, the Agency will prompily execute
and deliver or cause to be executed and delivered all such other and
- further instruments, documents or assurances, and promptly do or
cause to be done all such other and further things, as may be neces-
sary or reasonably required in order to further and more fully vest
" in the Trustee and the Bondholders all rights, interest, powers, bene-
fits, privileges and advantages conferred or intended to be conferred
‘upon them by the Resolution.

ARTICLE VII

EvenTts oF DEravLT AnD REMEDIES 07 BONDHOLDERS

Srcrion 7.01. Ewvents of Default and Acceleration of Maturities,
It one or more of the following events (herein called “events of de-
fault”) shall happen, that is to say—

(a) if default shall be made in the due and punctual pay-
ment of the principal of, or premium (if any) cn, any Bond
when and as the same shall become due and payable, whether at
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maturity as therein expressed, by proceedings for redemption,
by declaration or otherwise;

(b) if default shall be made in the due and punctual pay-
ment of any installment of interest on any Bond when and as
such interest installment shall become due and payable, and

- such default shall have continued for a period of thirty (30)
days; _

(e} if default shall be made by the Ageney in the observ-
ance of any of the covenants, agreements or conditions on its
part in the Resolution or in the Bonds contained, and such de-
fault shall have continuned for a period of sixty (60) days after
written notice thereof, specifying snch default and requiring
the same to be remedied, shall have been given to the Agency
by the Trustee, or to the Agency and the "l'rustee by the holders
of not less than twenty-five percent (25%) in aggrogate principal
amount of the Bonds at the time outstanding; or

(d) if, nnder the provisions of any law for the relief or aid
of debtors, any court of competent jurisdiction shall assume cus-
tody or eontrol of the Ageney or of the whole or any substantial
part of its property, and such custody or control shall not be
terminaled or stayed within sixty (60) days from the date of
assumption of such custodv or eontrol;

then and in each and every such case during the continuance of
such event of default, the Trustee or the holders of not less than
a majority in aggregate prinecipal amount of the Bonds at the time
ouistanding shall be entitled, upon notice in writing to the Agency,
to declare the principal of all the Bonds then ontstanding, and the
interest acerued thereon, to be dne and pavable immediately, and
upon any such declaration the same shall become and shall be imme-
diately due and payable, anything in the Resolution or in the Bonds
contained to the contrary notwithstanding.

This provision, however, is subject to the condition that if, at
any time after the prinecipal of the Bonds shall have been so de-
clared doe and payable, the Agency shall pay to or shall deposit
with the Trustee a sum sufficient to pay all principal on the Bonds
maturing prior to such declaration and all matured installments of
interest (if any) upon all the Bonds, and any and all other defaults
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known to the Trustee (other than in the payment of principal of
and interest on the Bonds due and payable solely by reason of such
declaration) shall have been made good or cured to the satisfaction
of the Trustee, or provision deemed by the Trustee to be adequate
shall have been made therefor, then, and in every such case, the
holders of not less than a majority in aggregate principal amount
of the Bonds then outstanding, by written notice to the Agency and
to the Trustee, may, on behalf of the holders of all of the Bonds,
rescind and annul such declaration and its consequences; but no
such rescission and annulment shall extend to or shall affect any
subsequent default, or shall impair or exhaust any right or power
conseguent thereon,

Szerron 7.02. Application of Funds Upon Acceleration. All
of the Revenues and all sums in the Revenue Account upon the date
of the declaration of aceeleration as provided in Seetion 7.01, and
all sims thereafter received by the Trustee hereunder shall be
applied by the Trustee in the order following upon presentiation of
the several Bonds and coupons, and the stamping thereon of the
payment if only partially paid, or upon the surrender thereof if
fully paid—

First, to the payment of the costs and expenses of the Trustee
and of the Bondholders in declaring such event of default, includ-
ing reasonable compensation to it or their agents, attorneys and
counsel ;

Second, to the payment of the whole amount then owing and
unpaid upon the Bonds for principal and interest, with interest on
the overdue principal and installments of interest at the rate of
eight per cent (8%) per annum (but such interest on overdue
installments of interest shall be paid only to the extent funds are
available therefor following payment of principal and interest and
interest on overdue principal, as aforesaid), and in case such
moneys ghall be insufficient to pay in full the whole amount so owing
and unpaid upon the Bonds, then to the payment of such principal
and interest without preference or priority of principal over interest,
or of interest over principal, or of any installment of interest over
any other installment of interest, ratably to the aggregate of such
principal and interest.
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‘Seorion 7.03. Swits ot Law or in Equity and Mandomus. In
case one or more of the events of defaunlt shall happen, then and
in every such casec the holder of any Bond at the time ontstanding
shall be entitled to proceed to protect and enforce the rights vested
in such holder by the Resolution by such appropriate judicial pro-
ceeding as such holder shall deem most effectual to proteet and
enforce any such right, either by suit in equity or by action at law,
whether for the specific performance of any covenant or agreement
contained in the Resolution, or in aid of the exercise of any power
granted in the Resolution, or to enforce any other legal or equitable
right vested in the holders of Bonds by the Resolution or by law. The
provisions of the Resolution shall constifute a contract with the
holders of the Bonds, and such contract and the duties of the Ageney
and of the Board, officers and employees thereof shall be enforceable
by any Bondholder by mandamus or other appropriate suit, action or
proceeding in any court of competent jurisdiction.

Srcrion 7.04. Nom-waiwer. Nothing in this Artiele VII or in
any other provision of the Resolution, or in the Bonds or in the
coupons, shall affect or impair the obligation of the Ageney, which
is absclate and unconditional, to pay the prinecipal of and interest
(and premium, if any) on the Bonds to the respective holders of
the Bonds and coupons at the respective dates of maturity, or upon
call for redemption, as herein provided, ouf of the Revenues in the
Resolution pledged for such payments or affect or impair the right of
action, which ir also absolute and unconditional, of such holders to
institute suit to enforce such payment by virtue of the contract
embodied in the Bonds and coupons. No delay or omission of the
Trustee or of any holder of any of the Bonds or coupons to exercise
any right or power arising upon the happening of any event of de-
fault shall impair any such right or power or shall be construed to
be a waiver of any such event of defanlt or an acquiescence therein,
and every power and remedy given by this Article VIT to the Trustee
or to the holders of Bonds may be exerciged from time to time and
as often as shall be deemed expedient by the Trustec or the holders
of Bonds.

SectioNn 7.05. Remedies Not Exclusive. No remedy herein
conferred upon or reserved to the Trustee or to the holders of Bonds
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is intended to he exclusive of any other remedy, and every such
remedy shall be cumulative and shall be in addition to every other
remedy given hereunder or now or hereafter existing, at law or in
equity or by statute or otherwise. '

ARTICLE VIIT
Tue TrusTER AND THE PAvivg AarNTs

Srorion 8.01.  Appointment of Trustee. The Treasurer is, pur-
suant to Section 41708 of the Act, appointed Trustee for the Agency
for the purpose of receiving all moneys which the Ageney is required
to deposit with the Trustee hereunder, and to allocate, nse and
apply the same as provided in the Resolution. Tf the Agency ap-
points a corporate trustee to act as Trustee hereunder, pursuant to
Section 41708 of the Act, the Agency agrees that it will maintain a
corporate trustee having a principal office in San IPrancisco, Cali-
fornia, with a combined capital and surplus of at least I'ifty Million
Dollars ($50,000,000), and subject to supervision or examination by
Federal or state anthority, so long as any Bonds are outstanding.
If such bank or trust company publishes a report of condition at
least annually pursnant to law or to the requirements of any super-
vising or examining authority above referred to then for the purpose
of this secetion the combined capital and surplus of such bank or
trust ecompany shall be deemed to be its combined capital and snrplus
as set forth in its most recent report of condition so published.

The Trustee is hereby anthorized to redeem the Bonds and in-
terest conpons appertaining thereto when duly presented for pay-
ment at maturity, or on redemption, or on purchase hy the Trustee
prior to maturity, and to cancel all Bonds and eoupons upon pay-
ment thereof. The Trustee shall keep acenrate records of all funds
administered by if and of ail Bonds and coupons paid and discharged.
The Ageney is hereby authorized to compensate the Trustee, if a cor-
porate trustee, for its services rendered pursuant fo the provisions
of the Resolution. All moneys deposited under the provigions of the
Resolution with the Trustee shall be held in trust and applied only
in accordance with the provigiong of the Resolution.

The Agency may remove the Trustee, if a corporate trustee, and
any successor therefo, and may appoint a successor or successors
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thereto; provided that any such successor, except the Treasurer,
shall be a bank or trust company meeting the requirements in this
Section 8.01 set forth.

The Trustee, if a corporate trustee, may at any time resign by
giving written notice to the Agency. Upon receiving such notice of
resignation, the Agency shall promptly appoint a suecessor Trustee.
Any resignation or removal of the Trustee and appointment of a
succeszor Trustee shall become effective upon acceptance of appoint-
ment by the successor Trustee. Upon such acceptance, the Agency
shall give the Bondholders notice thereof hy publication at least
once in a financial newspaper or journal.

Szcrion 8.02.  Appoimtment of Paying Agents. The Agency
may, by Supplemental Resolution, appoint Paying Agents for the
purpose of paying the principal of and interest on any of the coupon
Bonds presented for payment in such locations as the Agency deems
desirable. The Agency may agree. by Supplemental Resolution, that,
so long as any Bonds are outstanding and unpaid, it will maintain
Paying Agents for the payvment of the prinecipal of, and the interest
(and premium, if any) on, the counpon Bonds in any or all of such
locations. The Agency may remove any Paying Agent and any sue-
cessor thereto, and appoint a suecessor thereto. The Trustee shall
enter into sueh credit arrangements with each Paving Agent as shall
be necessary and desirable in order to enable such Paying Agent
to earry out the duties of its office. The Paying Agents are hereby
authorized to redeem the coupon Bonds and interest coupons ap-
pertaining thereto when duly presented for payment at maturity,
or on redemption prior to maturity, and to cancel all conpon Bonds
and coupons upon pavment thereof and to return the same so can-
celled to the Trustee. The Paying Agents shall keep accurate records
of all coupon Bonds and coupons paid and discharged. The Agency
is hereby authorized to compensate the Paying Agents for their
respective services rendered pursnant to the provisions of the Reso-
lution.

Section 8.03. Liability of Agents. The recitals of facts, cove-
nants and agreements herein and in the Bonds contained shall be
taken as statements, covenants and agreements of the Agency, and
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neither the Trustee nor any Paying Agent assumes any responsi-
bility for the correctness of the same, or makes any representations
as to the validity or sufficiency of this Master Resolution or of the
Bonds or coupons, or shall ineur any regponsibility in respect thereof,
other than in connection with the duties or obligations herein or in
the Bonds asgigned to or imposed upon them, respectively,

Seorion 8.04. Security for Deposits. Moneys alloeated to any
of the funds established pursvant to the Resolution may, and upon
the Request of the Ageney shall, be deposited by the Trustee in
hanks, including the Trustee, or a corporate trustee, in time or demand
deposits. Moneys so deposited shall be secured at all fimes in the
manner provided by law, by direct obligations of the United States
of America, obligations the principal of and interest on which are
gnaranteed by fhe United States of America, or bonds of the State
of California or of any county, eity or school district within said
State, of a market value at least equal to the amonnt required by
law, but in no event less than the amount of moneys in each of said
funds to be so seenred.

Swerion 8.00.  Investment of Moneys in Funds. . Any moneys
in any of the funds established by the Trustee pursuant to the Resol-
ution may, and upon the Request of the Ageney shall, be invested in
securities set forth in each Supplemental Resolution (subjeet in each
case to the limitations as to maturities set forth in any such Sup-
plemental Resolution).

The Trustee may sell or present for redemption any obligations
so purchased whenever it shall be necessary in order to provide
moneys to meet any payment, and the Trostee shall not he liable or
responsible for any logs resulting from such investment.

The Agency covenants with the holders of all Bonde at any
time outstanding that it will make no use of the proceeds of any
of the Bonds which will cause any of the Bonds to be “arbitrage
bonds” subject to federal income taxation by reason of Seetion
103(d) of the Internal Revenue Code of 1954, as amended. To that
end, so long as any of the Bonds are outstanding, the Agency and
the Trustee, with respeet to the proceeds of the Bonds, shall com-
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ply with all requirements of said Seetion 103(d) and of all regunla-
fions of the United States Department of the Mreasury issued
thereunder, to the extent that such requirements are, at the time,
applicable and in effect.

Smeronw B.06. Notice to Agents. The Trustee and any Paying
Agent shall be protected in: acting upon any nofice, resolution, re-
quest, consent, order, certificate, report, Bond or other paper ov
document helieved by it to be genuine and to have been signed or
presented by the proper parfy or parties. The Trustee and any
Paying Agent may consult with counsel, who may be of counsel to
the Agency, with regard to legal questions, and the opinion of such
counsel shall he full and complete authorvization and protection in
respect of any action taken or suffered by it hereunder in good
faith and in accordance therewith.,

Neither the Trustee nor any Paying Agent shall be bound to
recognize any person as the holder of a Bond unless and until such
Bond is submitted for inspection, if required, and his title thereto
satisfaclorily established, if disputed.

Whenever the Trustee or any Paying Agent shall deem it nec-
essary or desirable that a matter be proved or established prior to
taking or suffering any action hereunder, such matter (unless other
evidence in respect thereof be herein specifically prescribed) may,
in the absence of bad faith on the part of the Trusfee or Paying
Agent, be deerned to be conclusively proved and established by a
Jertifieate of the Ageney, and such Certificate shall be full warrant
to- the Trustee or Paying Agent for any aection taken or suffered
under the provisions of this Resolution upon the faith thereof, but
in its discretion the Trustee or any Paying Agent may, in leu
thereof, aceept other evidence of such matter or may require such
additional evidence as to it may seem reasonable.

ARTICLE IX

MoniFrcaTioN or AMENDMENT OF THE MasTER RESOLUTION

Secrion 9.01, Amendments Permitted. The Resolution and
the rights and obligations of the Agency and of the holders of the
Bonds and the coupons may be modified or amended at any time
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by a Supplemental Resolution which shall become effective when
~ the written consents of the holders of sixty per cent (60%) in ag-
gregate principal amount of the Bonds then ountstanding, exclusive
of Bonds disqualified as provided in Section 9.03, shall have been
filed with the Trustee. No such modification or amendment shall
(1) extend the fixed maturity of any Bond or reduce the inferest
rate thereon or extend the time of payment of interest, or reduce
the amount of principal thereof or reduce any premium payable
upon the redemption thereof, without the express consent of the
holder of such Bond, or (2) reduce the percentage of Bonds required
for the affirmative vote or written consent to an amendment or
modification of the Resolution, or (3) modify any of the rights or
obligations of the Trustee without its written assent thereto.

The Resolution and the rights and obligations of the Agency
and of the holders of the Bonds and the coupons may also be
modified or amended at any time by a Supplemental Resolution,
without the consent of any Bondholders, but only to the extent
permitted by law and only for any one or more of the following
purposes—

(a) to add to the covenants and agreements of the Agency
in the Resolution contained, other covenants and agreements
thereafter to be observed, or to surrender any right or power
herein reserved to or conferred upon the Agency; and

(b) to cure, correct or supplement any ambiguous or de-
fective provision contained in the Resolution or in regard to
questions arising under the Resolution, as the Agency may deem
necessary or desirable and not inconsistent with the Resolution,
and which shall not adversely affect the interest of the holders
of the Bonds; and

{c) to provide for the issuance of a series of Bonds, and
to provide the terms and conditions under which such Bonds

 may be issued, subject t¢ and in accordance with the provisions
of Article TIL

Secrion 9.02. Procedure for Amendment with Written Consent
of Bondholders. The Agency may at any time adopt a Supplemental
Resolution amending the provisions of this Master Resolution or
any Supplemental Resolution, to the extent that such amendment
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is permitted by Section 9.01, to take effcet when and as provided
in this section. A copy of such Supplemental Resolution, together
with a request to Bondholders for their consent thereto, shall he
mailed by the Agency to the owner of any fully registered Bond
and to the holder of any coupon Bond who shall have filed with
the Trustee an address for notices, but fatlure to mail copies of
such Supplemental Resolution and request shall not affect the valid-
ity of the Supplemental Resolution when assented to as in this
section provided. Notice of the fact of the adoption of snch Sup-
plemental Resolution (stating that a copy thereof is available for
inspection at the office of the Agency) shall be published at least
once a week for two suceessive weeks in a financial newspaper or
journal, the first publication to be made not more than filteen days
after the date of adoption of such Supplemental Resolufion.

~ Such Supplemental Resolution shall not hecome effective unless

there shall be filed with the Trustee the written consents of the
holders of sixty per cent (60%) in aggregate principal amount of
the Bonds then outstanding (exclusive of Bonds disgunalified as pro-
vided in Section 9.03) and a notice shall have been published as
hereinafter in this section provided. Kach such consent shall be
cffective only if accompanied by proof of ownership of the Bonds
for which such consent ig given, which proof shall be such as is
permitted by Section 11.08. Any such consent shall be hinding upon
the holder of the Bond giving such consent and on any subseqnent
holder (whether or not such subsequent holder has notice thereof)
unless such consent is revoked in writing by the holder giving such
consent or a subsequent holder by filing such revocation with the
‘Trustee prior to the date when the notice hereinafter in this sec-
tion provided for has been published.

After the holders of the required percentage of Bonds shall
have filed their consents to the Supplemental Resolution, the Ageney
shall mail and publish a notice to the Bondholders in the manner
hereinbefore provided in this section for the mailing of the Supple-
mental Resolation and publication of the notice of adoption thereof,
stating in substance that the Supplemental Resolution has been con-
sented to by the holders of the required percenfage of Bonds and
will be effective as provided in this section (but failure to mail
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copies of said notice shall not affeet the validity of the Supple-
mental Resolution or consents thereto), and proof of the publica-
tion of such notice shall be filed with the Trustee. A record, consisting
of the papers required by this section to be filed with the Trustee,
shall be proof of the matters therein stated until the contrary is
proved. The Supplemental Resolution shall become effective upon
the filing with the Trustee of the proof of the publication of such
last-mentioned notice, and the Supplemental Resolution shall be
deemed conclusively binding upon the Agency and the holders of
all Bonds and coupons at the expiration of sixty (60) days after
such filing, except in the event of a final decree of a court of com-
petent jurisdietion setling aside such consent in n legal aetion or
equnitable proceeding for such purpose commenced within such sixty
(60) day period.

Secrion 9.03. Disqualified Bonds. Bonds owned or held by or
for the account of the Agency, the State of California or any politi-
cal subhdivision thereof (including any municipal corporafion, distriet,
or any public corporation, board or agency of any class or kind, but
exclusive of Donds held by or for the aceount of any pension or
retirement fund of any kind or class) shall not be deemed out-
standing for the purpose of any vote, consent, waiver or other action
or any calculation of outstanding Bonds provided for in this Mas-
ter Resolution, and shall not be entitled to vote upon, consent to,
or take any other action provided for in this Masier Resolution.
For the purposes hereof no bank organized under the laws of the
State of Clalifornia and no national banking association doing busi-
ness in said Stale of California shall be deemed to be an agency of
said State or of the Ageney,

Srerion 904, Effect of Supplemental Resolution. From and
after the time any Supplemental Resolution becomes effective pur-
suant to this Article IX, the Resolution shall be deemed to be
modified and amended in accordance therewith, the respective rights,
duties and obligations under the Resolution of the Ageney and all
holders of Bonds outstanding (or of interest ecoupons appertaining
thereto, whether attached thereto or detached therefrom) shall there-
after be determined, exercised and enforced hereunder subject in all
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respeets to such modification and amendment, and all the terms and
conditions of any such Supplemental Resolution shall be deemed to
be part of the terms and conditions of this Master Resolution for any
and all purposes. '

The Agency may adopt appropriate regulations to require each
Jondholder, before his consent provided for in this Artiele IX shall
be deemed effective, to reveal if the Bonds as to which snch consent
is given are disqualified as provided in Section 9.03.

Seerion 9.00.  Kudorsement or Replacement of Bonds Issued
After Amendments. The Agency may determine that Bonds issued
and delivered after the effective date of any action taken as pro-
vided in this Article 1X shall bear a notatlion, by endorsement or
otherwise, in form approved by the Ageney, as to such action. In
that case, npon demand of the holder of any Dond ontstanding at
such effective date and presentation of his Bond for the purpose at
the office of the Ageney or at such other office as the Agency may
sclect and designate for that purpose, a suitable notation shall be
made on sneh Bond. The Agency may determine that new Bonds,
g0 modified as in the opinion of the Agency is necessary to conform
to such Bondholders’ action, shall be prepared, exeented and de-
livered. In that case, upon demand of the holder of any Bond then
outstanding, such new Bond shall be exchanged at the office of the
Trustee in Sacrafnento, California, without cost to such holder, for a
Bond of the same character then outstanding, npon surrender of such
Bond with all uumatured coupons appertaining thereto, if any.

Szerron 9.06.  Amendatory Endorsement of Donds. The pro-
vistons of this Artiele shall not prevent any Bondholder from aceept-
ing any amendment as to the particular Bonds held by him, provided
that due notification thereof is made on snch Bonds.

ARTICLE X
DErEASANCE

Seorion 10.01.  Discharge of Resolution. 1f the Agencey shall
pay and discharge the entire indebtedness on all Bonds outstanding
in any one or more of the following ways—



37

(a} by well and truly paying or causing to be paid the prin-
eipal of (ineluding redemption preminms, if any) and interest
on all Bonds outstanding, as and when the same beeome due and
pavable;

(b} by depositing with the Trustee, in trust, af or hefore
maturity, money in the necessary amount to pay or redeem all
Bonds ontstanding;

(¢) by delivering to the Trustee, for cancellation by if, all
Jonds outstanding, together with all unpaid coupons thereto
belonging; and

(d) by depositing with the Trustee, in trost, Federal Secu-
rities or general obligation bonds of the State of California

Trustee ghall determine will, togethier with

in such amount as the
the income or inerement to acerue thereou, he fully sufficient to
pay and discharge the indebtedness on all Bonds at or before

their respective maturity dates;

and if the Agency shall also pay or eause to be paid all other sums
payable hereunder by the Agency, then and in that case, at the
clection of the Ageney (evidenced by a Slatement of the Agency
signifying its intention fo pay and discharge all sneh indehtedness
and that the Resolution and all other obligations of the Ageney
nnder the Resolution shall cease and terminate, which shall he filed
with the Trustee), and notwithstanding that any Bonds or interest
coupoens shall not have been surrendered for payment, the pledge of
the Bevenues provided for in the Resolution and all other obligations
of the Agency under the Resolution shall cease and terminate, except
only the obligation of the Agency to pay or cause to he paid to the
holders of the Bonds and interest coupons nof so surrendered and
paid all sums due thereon. The discharge of the obligations of the
Agency under the Resolution shall be without prejudice to the rights
of the Trustee to charge for and be reimbursed by the Ageney for
any expenditnres which it may thereafter incur in connection here-
with.

The Agency may at any time surrender to the Trustee for can-
cellation by it any Bonds previously issued and deliverad, together
with all unpaid coupons thereto belonging, which the Ageney may
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have aequired in any manner whatsoever, and such Bands and cou-
pong, upon such surrender and cancellation, shall be deemed to be
paid and retired.

Secrion 100,02, Discharge of Liability on Bonds and Coupons,
Upon the deposit with the Trustee, in trust, at or before maturity,
of money or Federal Securities or general obligation honds of the
State of California in the neeessary amount to pay or redeem ont-
standing Bonds (whether upon or prior to their maturity or the
redemption date of such Bonds), provided that if sueh DBonds are to
he redeemed prior fo the matnrity thereof, notice of sneh redemp-
tion ghall have heen given as in Articte 1V provided or provisions
satisfactory to the Trustee shall have been made for the giving of
such notice, all liahility of the Agency in respeet of such Bonds and
the coupons appertaining thereto shall cease, determine and be com-
pletely discharged and the holders thereol shall thereafter he entitled
only to payment out of the money or Federal Securities or general
obligation bonds of the State of California deposited with the Trustee
as aforesaid for their payment, subject, however, to the provisions
of Seection 10.03.

Srerion 10.08. Payment of Bonds and Coupons After Dis-
charge of Resolution. Notwithstanding any provisions of the Res-
olution, any moneys deposited with the Trustee or any Paying
Agent in trust for the payment of the principal of, or interest or
premium on, any Bonds and remaining unelaimed for six years after
the principal of all the outstanding Bonds has beeome dune and pay-
able (whether at maturity or upon call for redemption or by declara-
tion as provided in the Resolution) shall then be repaid fo the
Agency upon a Request of the Agency, and the holders of such
Bonds and eoupons shall thereafter be entitled to look only fo the
Agency for payment thereof, and all liability of the Trustee or any
Paying Agent with respect to such moneys shall thereupon cease;
provided, however, that before the repayment of such moneys to the
Agency as aforesaid, the Trustee or any Paying Agent, as the case
may be, may (at the cost of the Agency) first publish at least once
in a finaneial newspaper or journal, a notice, in such form as may
be deemed appropriate by the Trustee or such Paying Agent, with
respect to the Bonds or coupons so payable and not presented and
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with respect o the provisions relating to the repayment to the
Ageney of the moneys held for the payment thereof. Tn the event
of the repavment of any such moneys fo the Ageney as aforesaid,
the holders of the Bonds and coupons in respect of which snch moneys
were deposited shall thereafter he deemed to be general ereditors
of the Agency for amounts equivalent to the respeetive amounts de-
posited for the payment of such Bonds and conpons and so repaid
to the Agency (without interest thercon).

ARTICLLE XTI
‘MISCELLANEOUS

Srorion 11.01.  Liability of Agency Limited to Revenues. Not-
withstanding anvthing in this Master Resolution contained, the
Agency, except as may be provided in any Snpplemental Ttesolution,
ghall not be required to advance any moneys derived from any source
of income other than the Revenues for the payment of the principal
of or interest (and premium, if any) on the Bonds. Nevertheless, the
Agency may, but shall not be required to, advance for any of the
purposes hercof any funds of the Agency which may be made avail-
able to it for such purposes. -

Secriox 11.02. Successor Is Deemed Included in All References
to Predecessor. Whenever in this Master Resolution or any Sup-
plemental Resolution either the Ageney or the Trustee or any Paying
Agent is named or referred to, such reference shall be deemed to
inelude the suecessors or assigns thereof, and all the covenants and
agreements in this Master Resolution contained by or on behalf of
the Agency, the Trustee or any Payving Agent shall hind and inure
to the benefit of the respective successors and assigns thereof
whether so expressed or not,

Smorrox 11.03. Lamitation of Rights to Parties and Bond-
holders., Nothing in the Resolution or in the Bonds or coupons ex-
pregsed or implied is intended or shall be construed to give to any
person other than the Agency, the Trustee, the Paying Agents, and
the holders of the Bonds and eoupons issued herennder, any legal or
equitable right, remedy or claim under or in respect of the Resolution
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" or any covenant, condition or provision therein or herein contained;
and all such covenants, conditions and provisions are and shall be
held to be for the sole and exclusive benefit of the Agency, the
Trustee, the Paying Agents, and the holders of the Bonds and cou-
pons issued hereunder,

Secriow 11,04, Waiver of Notice. Whenever in the Resolu-
tion the giving of notiee by mail or otherwise is required, the giving
of such notice may be waived in writing by the person entitled to
receive such notice and in any such case the giving or receipt of such
notice shall not be a condition precedent to the validity of any action
taken in reliance upon such waiver.,

Seorron 11,05, Destruction of Bonds and Coupons. Whenever
in the Resolution provision is made for the cancellation by the
I'rustee and the delivery to the Agency of any Bonds or any eoupons,
the Trustee may, upon the Request of the Ageney, in liew of such
cancellation and delivery, destroy such Bonds and coupons (in the
presence of an officer of the Agency if the Agency shall so require),
and deliver a certificate. of such destruetion to the Ageney.

Secrion 1106, Separability of Invalid Provisions. In case any
one or more of the provisions contained in the Resolution or in the
Somds or coupons shall for any reason be held to be invalid, illegal
or unenforeeable in anv respect, then such invalidity, illegality or
menforeeability shall not affect any other provision of the Reso-
Intion, and the Resolution shall be construed as if such invalid or
illegal or unenforceable provision had never been econtained herein.
The Agency bereby declares that it would have adopted the Reso-
lotion and each and every other section, paragraph, sentence, clause
or phrase hereof and authorized the issuance of the Bonds pursnant
thereto irrespective of the fact that any one or more sections, para-
graphs, sentences, clauses or phrases of the Regolution may be held
illegal, invalid or unenforceable. If, by reason of the judgment of
any court, the Trustee or any suceessor Trustee is rendered unable
to perform its duties hereunder, and if no succesgor Trustee he then
appeinted, all such dufies and all of the rights and powers of the
Trustee hereunder shall be assumed by and vest in the Treasurer
in trust for the henefit of the Bondholders.
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Secrion 11.07. Notice to Ageney and Trustee,  Any notice to
or demand upon the Trustee may be served or presented, and such
demand may he made, at the office of the Trustee in Sacramento,
California. Any notice to or demand upon the Agency shall be
deemed to have been sufficiently given or served for all purposes
by being deposited, postage prepaid, in a post office letter box, ad-
dressed to the Ageney at 301 Capitol Mall, Suite 403, Sacramento,
California 95814, or to the Agency at such other address as may be
filed in writing by the Agency with the Trustee.

Secrtow 11.08. Ewidence of Hights of Bondholders. Any re-
quest, eonsent or other instrument required by the Resolution to
be signed and executed by Bondholders may be in any number
of coneurrent writings of substantially similar tenor and may be
signed or executed by such Bondholders in person or by agent or
agents duly appointed in writing. Proof of the execution of any such
request, consent or other instrument or of a writing appointing any
such agent, or of the holding by any person of Bonds transferable by
delivery, shall be sufficient for any purpose of the Resolution and
shall be conelusive in favor of the Trustee and of the Agency if made
in the manner provided in this section.

The fact and date of the execution by any person of any such
request, consent or other instrument or writing may he proved by
the affidavit of a witness of such execution or by the certificate of
any notary public or other officer of any jurisdiction, authorized
by the laws thereof to take acknowledgments of deeds, certifying
that the person signing such request, consent or other instrument
acknowledged to him the execution thereof.

The amount of Bonds transferable by delivery held by any
person exceuting any such request, consent or other instrument or
writing as a Bondholder, the distinguishing numbers of the Bonds
held by such person, and the date of his holding the same, may be
proved by a certificate executed by any trust company, bank, hanker
or other depositary (wherever gituated), if such certificate shall be
decmed by the Trustee to be satisfactory, showing that at the date
therein mentioned such person had on deposit with such depositary,
or exhibited to it, the Bonds therein deseribed; or such facts may
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be proved by the certificate or affidavit of the person exeenting
such request, consent or other instrument or writing as a Bond-
holder, if such certificate or affidavit shall be deemed by the Trustee
to be satisfactory., The Trustee and the Agency may conclusively
assume that such ownership continues until written nolice to the
contrary is served upon the Trustee. The fact and the date of exe-
cution of any request, consent or other instrument and the amount
and distinguishing numbers of Bonds held by the person so execut-
ing such request, consent or other instrument may also be proved
in any other manner which the Trustee may deem snfficient, The
Trustee may nevertheless, in its diserction, require further proof
in eases where it may deem further proof desirable. The ownership
of fully registered Bonds by any person exeeuting any such request,
consent or other instrument in writing as a Bondholder shall be
proved by the bond registration books held by the Trustee.

Any request, consent or declaration of the holder of any Bond
shall hind every future holder of the same Bond and the holder of
every Bond issned in exchange therefor or in lien thereof, in re-
spect of anything done or suffered to be done by the Trustee or
the Ageney in pursuance of such request, consent or declaration.

In determining whether the holders of the requisite aggregate
principal amount of Bonds have coneurred in any aetion pursuant
to the Resolution, Bonds whieh are disqualified as provided in See-
tion 9.03 shall he disregarded and deemed not to he outstanding
for the purpose of any such determination, provided, that, for the
purpose of determining whether the Trustee shall he protected in
relying on any such demand, request, direetion, eonsent or waiver,
only Bonds which the Trustee knows to be so disqualified shall be
disregarded. Bonds so disqualified which have been pledged in good
fuith may be regarded as outstanding for the purpose of this sec-
tion if the pledgee shall establish to the satisfaction of the Trustee
the pledgee’s right to vote such Bonds and that the pledgee is not
a person whose ownership of the Bonds would cause the Bonds to
be disqualified pursnant to Section 9.03. In case of a dispute as to
such right, any decision by the Trustee taken upon the advice of
connsel shall he {ull protection to the Trustee,
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Srorionw 11.09.  Article and Section Headings. The headings
or titles of {he several Articles and Seetions hereof, and any table
of contents appended to copies hereof, shall be solely for conven-
ience of reference and shall not affect the meaning, construction or
offect of the Resolution or of any Supplemental Resolution. All
references hercin to “Articles,” “Scetions” and other subdivisions
are to the corresponding Articles, Seetions or subdivizions of this
Master Resolution or of a Supplemental Resolution; and the words
“horem,” “hereof,” “hereunder” and other words of similiar import
rofer to this Master Resolution and all Supplemental Resolutions
ax a whole and not to any partienlar Article, Section or subdivision
hereof,

Secrion 11,10, Funds and Accounts. Any fund required by
the Resolntion to be established and maintained by the Trustee may
he established and maintained in the accounting records of the Trus-
tee cither as a fiund or an account, and may, for the purposes of such
records, any audits thereof and any reports or statements with re-
spect thersto, be treated either as a fund or as an accommt; but all
such records with respeet to all sueh funds shall at all times be
maintained in accordance with sound acconnting practices and with
due regard for the protection of the security of the Bonds and the
rights of every holder thereof.

Srerion 1111, Repeal of Inconsistent Resolutions,  Any reso-
lution of the Agency, and any part of any resolution, inconsistent
with the Resolution, is hereby repealed to the extent of such in-
consisteney.

Sreriony 11.12. Waiver of Personal Liability. No member, of-
ficer, agent or employee of the Agency shall be individually or per-
sonally liable for the payment of the principal of or interest on the
Bonds; but nothing herein contained shall relieve any such member,
officer, agent or ecmployee from the performance of any official duty
provided by law.

Secrron 11.18. Publication for Successive Weeks. Any publi-
cation to he made under the provisions of the Resolution in successive
weeks may he made in each instance upon any husiness day of the
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week and need not be made on the sanme day of any succeeding week
or in the snme newspaper for any or all of the successive publica-
ttons, but may be made in different newspapers.

Swcrion 1114, Effective Date of Resolution. This Resolution
shall take effect from and after its adoption.

Passenp axp Apoprep this 17th day of February, 1976, by the
following vote:
Ayes: Direetors
Noes:

Absent:

Secretary of
the California Housing Finance Agency

(Seal)
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SECRETARY'S CERTIFICATE

I, Gary P. Kane, Secretary of the California Housing Finance
Ageney (herein called the “Agency”), hereby certify as follows:

The foregoing is a full, true and correct copy of a resolation
duly adopted at a regular meeting of the members of the Agency
duly and regularly held at the regular meeting place thereof on
February 17, 1976, of which meeting all of the members of the
Agency had due notice and at which a majority thereof were present;

At said meeting said resolution was adopted by the following
vote: ' '
Ayes: Directors
Noes:

Absent:

I have carefully compared the same with the original minutes
of said meeting on file and of record in my office; and the foregoing
is a full, true and correct copy of the original resolution adopted
at sald meeting and entered in said minutes;

Said resolution has not been amended, modified or rescinded
since the date of its adoption, and the same is now in full force
and effect.

Dated: February 17, 1976.

Secretary of
the California Housmg Finance dgency

(Seal)



