
Section 8 Loan Portfolio
Guidelines

PortfolioGoals

Recapitalize increased
debt



Portfolio

reasonable netsales proceeds*-
sellers subject to appraisedvalues and
other valuationsfor similar typesof

individualproject
Obtain approvalfrom HUD for portfolioand

Mitigate reducedloan incomethrough

Iprepaymentfees, loanpricing,
eceipt loans

Loan FinancingGuidelines

Financethe with new 30year
primary loansunderwrittento and
AMI level, or asdetermine by other
programrestrictions

a second loan piece)
to the HAPcontract incrementfor the
remainingtermof the original contract
Regulatethe projectsfor 50 years, 50

AMI levelsafter the
matures
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amulti-use reserve
shortfalls, transitionor gener
purposes
Reserveis intendedto extend
the new loa
ccept reducedyield, upto net
presentvalue per unit for in
cost areas
Employprudent underwriting the .

I
contract exceeds comparable rents- Requirea transition reserve, I

Mis-Matched Loans 1
loansat the cum P

programratesandterms
Proactivelyencouragethe of HAP
contracts
Seek contract under
Market’’

under FHARisk Share
UtilizeFAFor earnedsurplusfunds to
facilitate 501
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CaliforniaHousing FinanceAgency

ohn Smith
Manager

1121 L Street, 7th
I I



State of California 

M O R A N D U M

To:

cc:

From:

Subject:

CHFA Board of Directors

Theresa Parker

Tom Hughes, General Counsel 
CALIFORNIA HOUSING FINANCE AGENCY

Date: 9-13-02

Basis for Closed Session

Pursuant to CaliforniaGovernment Code section 11126,Iam required to provide the Board with 
a memo stating the specific reasons for the holding of a closed session meeting, and the legal
basis for the meeting, within one week of the closed session. The closed session held at the 
September 12,2002 Board meeting (agenda item 6),was held in order to permit the Board to
confer with counsel, and to receive advice, concerning the pending litigation in CHFA v.
Hanover California Management and Accounting Center Inc, Orange County Court

10634.The legal basis for the closed session is Government Code section 11 126 (e) (1).


