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 1. Roll Call. 
 
 2. Chairman comments. 
 
 3. Review and discussion of the Audited Financial Statements for the California Housing 
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Proposition 1C and Fannie Mae Agreed-Upon Procedures including a discussion  

 with the auditor from CliftonLarsonAllen LLP. (Nancy Jones/Lori Hamahashi) 
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 4. Review and discussion of the Audited Financial Statements for the California Housing 

Loan Insurance Fund for the year ended December 31, 2015 including a discussion with 
the auditor from CliftonLarsonAllen, LLP. (Nancy Jones/Lori Hamahashi) 

 
A. CliftonLarsonAllen Presentation – Loan Insurance Fund ..................................................... 143 
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 5. Public testimony. 
 
 6. Adjournment.  
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California Housing 

Finance Fund Results June 30, 2016 
 

Insurance Fund Results December 
31, 2015 

Financial Statement Audits 
November 7, 2016 
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• Nancy Jones   Principal 
• Mandy Heagy     Principal 
• Liz Richardson  Staff 
• Lindsey Laraia  Staff 
• Karen Ingle   Staff 

 
• Transition for future: 
Mandy Heagy    Principal 

Audit Team 
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Agenda 

• Audit Approach 
• Audit Results 
• Single Audit 
• Required Communications 
• Future Pronouncements/Issues 
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Audit Approach 

• CliftonLarsonAllen Professionals with Reliance on Specialists 
• Integrated Teams   

– Auditors 
– IT Specialist 

• Approach – Risk-Based, Assessment of internal controls and 
substantive testing 

• Communication – Frequent, including formal status meetings, 
and informal communications 
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Audit Results Finance Fund 

• Auditors’ Opinion on Financial Statements – Unmodified 
• Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with 
Government Auditing Standards - Unmodified 
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Audit Results (cont.) 

• There were no audit adjustment in the current year.  
• There were no passed adjustments 
• There were no internal control deficiencies 

reported at the financial statement level 
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Single Audit 

• Single Audit Reports Issued 
– Report on Compliance for Each Major Federal Program, 

Report on Internal Control Over Compliance, and Report 
on the Schedule of Expenditures of Federal Awards 
Required by the Uniform Guidance– Unmodified – Two 
findings 

Major Program 
Section 8 Project Based Cluster 
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Single Audit (cont.)  

• Findings and Questioned Costs 
– Two Compliance Findings Related to: 

◊ Other Noncompliance and Significant Deficiency – 2 of 10 projects 
monitored by the Fund did not deposit the required deposit to the 
Residual Receipt account within 90 days of their fiscal year end. 

◊ Other Noncompliance and Significant Deficiency – 1 of 17 projects 
monitored by the Fund did not make the required monthly 
deposits to the replacement reserve account. 
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Required Communications 

• Auditor’s  Responsibility Under Generally Accepted Auditing 
Standards (GAAS): 
– The financial statements are the responsibility of 

management.  Our audit was performed for the purpose 
of forming an opinion as to whether the financial 
statements have been prepared in accordance with 
Generally Accepted Accounting Principles (GAAP). 
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Required Communications (cont.)  
 
• Qualitative Aspects of Accounting Practices:  

– Management is responsible for the selection and use of 
appropriate accounting policies.  Significant accounting 
policies are disclosed in the Summary of Significant 
Accounting Policies in Note 1 of the financial statements.   

– Three new accounting pronouncements were adopted in 
the current year: 
◊ GASB’s 72 (Fair Value Measurement and Application) – Additional 

disclosure related to investments 
◊ GASB’s 73 (Accounting and Financial Reporting for Pensions and 

Related Assets that are not within the Scope of GASB 68) – No 
effect. 

◊ GASB 76 (The Hierarchy of Generally Accepted Accounting 
Principles for State and Local Governments) – No effect. 
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Required Communications (cont.) 
– The preparation of the financial statements requires that 

certain estimates and judgments be made by 
management.  These judgments and estimates include: 
◊ Allowance for loan losses 
◊ Fair value of investments and other assets 
◊ Evaluation of Derivative Instrument effectiveness 
◊ Fair Value of Derivative Instruments 
◊ Net pension liability and related deferred 

outflows/inflows 
– We concluded that management has a reasonable basis 

for significant judgments and estimates that impact the 
financial statements.   
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Required Communications (cont.) 
• Difficulties Encountered in Performing the Audit: 

– We encountered no significant difficulties in performing  the 
audit. 

• Corrected Misstatements: 
– There were no corrected misstatements. 

• Uncorrected Misstatements: 
– There were no uncorrected misstatements. 

• Representations from Management: 
– The representation letter was signed by management and is 

attached to the Communication. 
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Required Communications (cont.) 

• Management Consultations with Other Accountants: 
– There were no consultations with other accountants 

• Disagreements with Management: 
– There were no disagreements with management on financial 

accounting and reporting matters, auditing procedures, or other 
matters. 

• Significant Findings or Issues: 
– There were no other findings or issues not already discussed  

• Other Information in Documents Containing Financial Statements: 
– Required Supplementary Information  
– Single Audit 
– Combining Schedules 
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Future pronouncements/Issues 

• GASB 74 – Financial Reporting for Postemployment Benefit Plans other 
than Pension Plans – This statement relates to the OPEB plans themselves 

• GASB 75 – Accounting and Financial Reporting for Postemployment 
Benefits other than Pensions – This will have a significant effect similar to 
the implementation of GASB 68 

• GASB 79 (Certain External Investment Pools and Pool Participants) – Will 
not have an effect 

• GASB 80 – Blending Requirements for Certain Component Units – An 
Amendment of GASB Statement No. 14 – Will not have an effect 

• GASB 81 – Irrevocable Split-Interest Agreements – Will not have an effect 
• GASB 82 – Pension Issues – An Amendment of GASB Statements No. 67, 

No. 68, and No. 73. – Will not have an effect  
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Insurance Fund 

• Auditors’ Opinion on Financial Statements – 
Emphasis Paragraphs: 
– Going Concern 
– Restatement to implement GASB 68 and GASB 71 

• There were no audit adjustments in the current 
year.  

• There were no passed adjustments. 
• There were no internal control deficiencies 

reported at the financial statement level. 
• Financial statements were delayed due to late 

information for the pension. 
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Insurance Fund Management Letter 

• Recommendation for management to develop and 
document a plan for the continued operation of the 
Insurance Fund 
– Reinsurance Treaty expires December 31, 2018 
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Open Discussions / Questions 
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• Nancy Jones   Principal 
• Mandy Heagy     Principal 
• Liz Richardson  Staff 
• Lindsey Laraia  Staff 
• Karen Ingle   Staff 

 
• Transition for future: 
Mandy Heagy    Principal 

Audit Team 
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Agenda 

• Audit Approach 
• Audit Results 
• Single Audit 
• Required Communications 
• Future Pronouncements/Issues 
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Audit Approach 

• CliftonLarsonAllen Professionals with Reliance on Specialists 
• Integrated Teams   

– Auditors 
– IT Specialist 

• Approach – Risk-Based, Assessment of internal controls and 
substantive testing 

• Communication – Frequent, including formal status meetings, 
and informal communications 
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Audit Results Finance Fund 

• Auditors’ Opinion on Financial Statements – Unmodified 
• Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with 
Government Auditing Standards - Unmodified 
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Audit Results (cont.) 

• There were no audit adjustment in the current year.  
• There were no passed adjustments 
• There were no internal control deficiencies 

reported at the financial statement level 
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Single Audit 

• Single Audit Reports Issued 
– Report on Compliance for Each Major Federal Program, 

Report on Internal Control Over Compliance, and Report 
on the Schedule of Expenditures of Federal Awards 
Required by the Uniform Guidance– Unmodified – Two 
findings 

Major Program 
Section 8 Project Based Cluster 
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Single Audit (cont.)  

• Findings and Questioned Costs 
– Two Compliance Findings Related to: 

◊ Other Noncompliance and Significant Deficiency – 2 of 10 projects 
monitored by the Fund did not deposit the required deposit to the 
Residual Receipt account within 90 days of their fiscal year end. 

◊ Other Noncompliance and Significant Deficiency – 1 of 17 projects 
monitored by the Fund did not make the required monthly 
deposits to the replacement reserve account. 
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Required Communications 

• Auditor’s  Responsibility Under Generally Accepted Auditing 
Standards (GAAS): 
– The financial statements are the responsibility of 

management.  Our audit was performed for the purpose 
of forming an opinion as to whether the financial 
statements have been prepared in accordance with 
Generally Accepted Accounting Principles (GAAP). 
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Required Communications (cont.)  
 
• Qualitative Aspects of Accounting Practices:  

– Management is responsible for the selection and use of 
appropriate accounting policies.  Significant accounting 
policies are disclosed in the Summary of Significant 
Accounting Policies in Note 1 of the financial statements.   

– Three new accounting pronouncements were adopted in 
the current year: 
◊ GASB’s 72 (Fair Value Measurement and Application) – Additional 

disclosure related to investments 
◊ GASB’s 73 (Accounting and Financial Reporting for Pensions and 

Related Assets that are not within the Scope of GASB 68) – No 
effect. 

◊ GASB 76 (The Hierarchy of Generally Accepted Accounting 
Principles for State and Local Governments) – No effect. 
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Required Communications (cont.) 
– The preparation of the financial statements requires that 

certain estimates and judgments be made by 
management.  These judgments and estimates include: 
◊ Allowance for loan losses 
◊ Fair value of investments and other assets 
◊ Evaluation of Derivative Instrument effectiveness 
◊ Fair Value of Derivative Instruments 
◊ Net pension liability and related deferred 

outflows/inflows 
– We concluded that management has a reasonable basis 

for significant judgments and estimates that impact the 
financial statements.   
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Required Communications (cont.) 
• Difficulties Encountered in Performing the Audit: 

– We encountered no significant difficulties in performing  the 
audit. 

• Corrected Misstatements: 
– There were no corrected misstatements. 

• Uncorrected Misstatements: 
– There were no uncorrected misstatements. 

• Representations from Management: 
– The representation letter was signed by management and is 

attached to the Communication. 
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Required Communications (cont.) 

• Management Consultations with Other Accountants: 
– There were no consultations with other accountants 

• Disagreements with Management: 
– There were no disagreements with management on financial 

accounting and reporting matters, auditing procedures, or other 
matters. 

• Significant Findings or Issues: 
– There were no other findings or issues not already discussed  

• Other Information in Documents Containing Financial Statements: 
– Required Supplementary Information  
– Single Audit 
– Combining Schedules 
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Future pronouncements/Issues 

• GASB 74 – Financial Reporting for Postemployment Benefit Plans other 
than Pension Plans – This statement relates to the OPEB plans themselves 

• GASB 75 – Accounting and Financial Reporting for Postemployment 
Benefits other than Pensions – This will have a significant effect similar to 
the implementation of GASB 68 

• GASB 79 (Certain External Investment Pools and Pool Participants) – Will 
not have an effect 

• GASB 80 – Blending Requirements for Certain Component Units – An 
Amendment of GASB Statement No. 14 – Will not have an effect 

• GASB 81 – Irrevocable Split-Interest Agreements – Will not have an effect 
• GASB 82 – Pension Issues – An Amendment of GASB Statements No. 67, 

No. 68, and No. 73. – Will not have an effect  
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Insurance Fund 

• Auditors’ Opinion on Financial Statements – 
Emphasis Paragraphs: 
– Going Concern 
– Restatement to implement GASB 68 and GASB 71 

• There were no audit adjustments in the current 
year.  

• There were no passed adjustments. 
• There were no internal control deficiencies 

reported at the financial statement level. 
• Financial statements were delayed due to late 

information for the pension. 
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Insurance Fund Management Letter 

• Recommendation for management to develop and 
document a plan for the continued operation of the 
Insurance Fund 
– Reinsurance Treaty expires December 31, 2018 
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Open Discussions / Questions 
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